Asia Metal Public Company Limited and its Subsidiaries

Condensed notes to the interim financial statements

For the three-month and nine-month periods ended 30 September 2021 (Unaudited)
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The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language statutory financial statements and were approved and authorised for issue by the Board of Directors 
on 11 November 2021.
1 Basis of preparation of the interim financial statements

The interim financial statements are presented in the same format as the annual financial statements and prepared its notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting; and guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission. The interim financial statements focus on new activities, events and circumstances to avoid repetition of information previously reported in annual financial statements. Accordingly, these interim financial statements should be read in conjunction with the financial statements of Asia Metal Public Company Limited (the “Company”) and its subsidiaries (the “Group”) for the year ended 31 December 2020.
In preparing these interim financial statements, judgments and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those described in the financial statements for the year ended 31 December 2020.
2 Related parties

Relationship with subsidiaries and associate are described in note 5. Key management and persons or other related parties and pricing policy have no material changes from the financial statements for the year ended 31 December 2020.
	Significant transactions with
	Consolidated
	
	Separate

	   related parties
	financial statements
	
	financial statements

	Nine-month period ended 30 September
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	Sales of goods and rendering of 

   services
	-
	
	-
	
	287,939      
	
	290,929

	Other income
	-
	
	-
	
	10,257
	
	7,910

	Purchases of goods and receiving 

   of services
	-
	
	-
	
	1,057
	
	17,665

	Other expenses
	-
	
	-
	
	3,682
	
	-

	
	
	
	
	
	
	
	

	Associate
	
	
	
	
	
	
	

	Sales of goods
	1,816,274
	
	550,247
	
	1,816,274
	
	550,247

	Other income
	2,025
	
	-
	
	2,025
	
	-

	Purchases of goods
	1,933,983
	
	999,178
	
	1,933,951
	
	999,178

	Other expenses
	298
	
	-
	
	298
	
	-

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Management personnel 

   compensation
	
	
	
	
	
	
	

	Short-term employee benefits  

   (including director’s renumeration)
	8,530

	
	9,001
	
	7,945

	
	6,211

	Post-employment benefits
	315
	
	451
	
	301
	
	293

	Total key management personnel 

   compensation
	8,845
	
	9,452
	
	8,246
	
	6,504

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Purchase of goods
	58,532
	
	211,851
	
	58,383
	
	207,581


Balances as at 30 September 2021 and 31 December 2020 with related parties were as follows:
	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Trade accounts receivable
	

	Subsidiaries
	-
	
	-
	
	233,345
	
	132,234

	Associate
	995,743
	
	540,529
	
	995,742
	
	540,529

	Total
	995,743
	
	540,529
	
	1,229,087
	
	672,763

	
	

	Other receivables
	
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	21,000
	
	209,400

	Less allowance for expected credit loss
	-
	
	-
	
	(593)
	
	(593)

	Net
	-
	
	-
	
	20,407
	
	208,807


	
	Interest rate
	
	Consolidated financial statements

	
	31
	
	30
	
	31
	
	
	
	
	
	30

	
	December
	
	September
	
	December
	
	
	
	
	
	September

	Short-term loans to
	2020
	
	2021
	
	2020
	
	Increase
	
	Decrease
	
	2021

	
	(% per annum)
	
	(in thousand Baht)

	
	
	
	
	
	
	
	
	
	
	
	

	Other related parties
	             -
	
	              -
	
	1,924
	
	-
	
	          (41)
	
	1,883


	
	Interest rate
	
	Separate financial statements

	
	31
	
	30
	
	31
	
	
	
	
	
	30

	
	December
	
	September
	
	December
	
	
	
	
	
	September

	Short-term loans to
	2020
	
	2021
	
	2020
	
	Increase
	
	Decrease
	
	2021

	
	(% per annum)
	
	(in thousand Baht)

	
	
	
	
	
	
	
	
	
	
	
	

	Other related parties
	             -
	
	              -
	
	1,841
	
	-
	
	             -
	
	1,841     


	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	  Advance payment for purchasing of goods

	Associate
	-
	
	45,821
	
	-
	
	45,821

	
	
	
	
	
	
	
	

	Right-of-use assets
	
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	7,288
	
	2,076

	
	
	
	
	
	
	
	

	Trade accounts payable
	
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	-
	
	2,002

	Associate
	
	
	-
	
	211,857
	
	-

	Other related parties
	-
	
	4,171
	
	1,633
	
	-

	Total
	-
	
	4,171
	
	213,490
	
	2,002

	
	
	
	
	
	
	
	

	Other payables
	
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	382
	
	373

	Associate
	-
	
	168
	
	-
	
	168

	Key management personnel
	157
	
	278
	
	157
	
	278

	Total
	157
	
	446
	
	539
	
	819

	
	
	
	
	
	
	
	

	Lease liabilities
	
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	7,386
	
	2,111


Commitments with related parties

	
	
	
	Consolidated
	
	Separate

	
	
	
	financial
	
	financial

	As at 30 September 2021
	
	
	statements
	
	statements

	
	
	
	(in thousand Baht)

	Purchase orders for goods and supplies
	
	
	

	Other related parties
	
	
	508
	
	-

	
	
	
	
	
	


3 Trade and other receivables

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Trade accounts receivables 

   - related parties (note 2)

	Within credit terms
	995,743
	
	292,309
	
	1,125,671
	
	382,549

	Overdue:
	
	
	
	
	
	
	

	   1 - 30 days
	-
	
	-
	
	26,200
	
	19,867

	   31 - 60 days
	-
	
	-
	
	26,172
	
	20,206

	   61 - 90 days
	-
	
	-
	
	51,044
	
	1,873

	   More than 90 days
	-
	
	248,220
	
	-
	
	248,268

	Total
	995,743
	
	540,529
	
	1,229,087
	
	672,763

	
	
	
	
	
	
	
	

	Trade accounts receivables 

   - other parties
	
	
	
	
	
	
	

	Within credit terms
	276,295
	
	239,682
	
	190,856
	
	122,531

	Overdue:
	
	
	
	
	
	
	

	   1 - 30 days
	40,607
	
	86,101
	
	24,673
	
	52,595

	   31 - 60 days
	4,442
	
	13,936
	
	928
	
	467

	   61 - 90 days
	704
	
	3,557
	
	-
	
	-

	   More than 90 days
	67,823
	
	104,699
	
	66,000
	
	102,224

	Total
	389,871
	
	447,975
	
	282,457
	
	277,817

	Less allowance for expected credit loss
	(68,070)
	
	(104,045)
	
	(66,149)
	
	(102,115)

	Net
	321,801
	
	343,930
	
	216,308
	
	175,702

	
	
	
	
	
	
	
	

	Trade accounts receivables - net
	1,317,544
	
	884,459
	
	1,445,395
	
	848,465

	
	
	
	
	
	
	
	

	Other receivables
	
	
	
	
	
	
	

	Accrued interest income
	242
	
	617
	
	21,226
	
	21,602

	Less allowance for expected credit loss
	-
	
	-
	
	(593)
	
	(593)

	Accrued interest income - net
	242
	
	617
	
	20,633
	
	21,009

	Post date cheque
	44,069
	
	31,006
	
	17,386
	
	209,198

	Less allowance for expected credit loss
	(1,855)
	
	(26)
	
	(12)
	
	(26)

	Post date cheque - net
	42,214
	
	30,980
	
	17,374
	
	209,172

	Refundable deposits
	3,114
	
	2,245
	
	3,115
	
	2,245

	Prepaid expenses
	1,367
	
	1,478
	
	1,073
	
	1,206

	Revenue department receivable
	1,012
	
	4,156
	
	873
	
	4,033

	Other receivables - net
	47,949
	
	39,476
	
	43,068
	
	237,665

	
	
	
	
	
	
	
	

	Total trade and other receivables

   - net
	1,365,493
	
	923,935
	
	1,488,463
	
	1,086,130


	Expected credit losses of trade and     
	Consolidated
	
	Separate

	   other receivables 
	financial statements
	
	financial statements

	Nine-month period ended 30 September
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	
	
	
	
	
	
	
	

	Addition (Reversal)
	1,786
	
	3,600
	
	(49)
	
	3,646


4 Inventories

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	
	

	Finished goods
	400,493
	
	398,326
	
	377,917
	
	354,281

	Raw materials
	562,143
	
	617,413
	
	488,110
	
	559,537

	Supplies
	14,361
	
	10,121
	
	12,353
	
	9,178

	Goods in transit
	50,433
	
	-
	
	50,433
	
	-

	Total
	1,027,430
	
	1,025,860
	
	928,813
	
	922,996

	Less allowance for write-down to

          net realisable value
	(20,433)
	
	(38,454)
	
	(20,339)
	
	(38,420)

	Net
	1,006,997
	
	987,406
	
	908,474
	
	884,576

	
	
	
	
	
	
	
	

	
	Consolidated
	
	Separate

	For the nine-month periods ended
	financial statements
	
	financial statements

	   30 September
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Inventories recognised in ‘cost of 
   sales of goods’
	
	
	
	
	
	
	

	- Cost 
	4,931,701
	
	3,496,316
	
	4,940,892
	
	3,375,601

	- Reversal of write-down 
	
	
	
	
	
	
	

	     to net realisable value
	(18,021)
	
	(6,260)
	
	(18,081)
	
	(4,717)

	Total
	4,913,680
	
	3,490,056
	
	4,922,811
	
	3,370,884


5 Investments in subsidiaries and associate
	Material movements for the nine-month period 

   ended 30 September 2021 
	
	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	
	(in thousand Baht)

	Subsidiary
	
	
	
	

	Purchase investment in Grand Asia Steel Processing 

   Center Co., Ltd.
	
	-
	
	3,500

	
	
	
	
	

	Associate
	
	
	
	

	Purchase investment in Prime Steel Mill Co., Ltd.
	
	35,000
	
	35,000

	
	
	
	
	


1) Acquisition of non-controlling interests
In June 2021, the Company acquired an additional 50% interest in Grand Asia Steel Processing Center Co., Ltd. (“GA”) of Baht 3.5 million, increasing its ownership from 50% to 100%. The carrying amount of GA’s net assets in the consolidated financial statements on the date of the acquisition was Baht 13.8 million. The Group recognised a decrease in non-controlling interests of Baht 13.8 million and surplus on change in ownership interest in subsidiary of Baht 10.3 million to owners of the Group resulting from change in the Group’s ownership interest in GA.
The Company fully paid for the shares acquisition in July 2021.

2) Additional investment in associate
In June 2021, the Company has purchased additional 5% share capital of Prime Steel Mill Co., Ltd. of Baht 35.0 million. The Company is in the process of hiring independent appraiser to determine the fair value of net assets acquired. As at the reporting date, the reviews have not yet been completed. Therefore, the fair value of net assets acquired are provisionally recognised at value based on management estimates. The result of the appraisal will be subsequently used to amend the fair value of net assets acquired at fair value.
The Company fully paid for the shares acquisition in July 2021.
6 Property, plant and equipment and right-of-use assets
Property, plant and equipment

Acquisitions, disposals and transfers of property, plant and equipment during the nine-month period ended 30 September 2021 were as follows:
	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	Acquisitions

and

transfers in

- at cost
	
	Disposals

and 

transfers out 

- net book value
	
	Acquisitions

and

transfers in

- at cost
	
	Disposals

and

transfers out - net book value

	
	(in thousand Baht)

	
	

	Buildings and building improvement
	6,238
	
	-
	
	6,238
	
	-

	Machinery and equipment
	11,238
	
	(1,195)
	
	11,175
	
	(1,195)

	Furniture, fixtures and office equipment
	2,022
	
	-
	
	806
	
	-

	Vehicles
	1,769
	
	(1,065)
	
	1,769
	
	(1,065)

	Assets under construction and
	
	
	
	
	
	
	

	   installation
	101,916
	
	(52,083)
	
	101,916
	
	(52,083)

	Total
	123,183
	
	(54,343)
	
	121,904
	
	(54,343)


Collateral

As at 30 September 2021, the Group’s properties with a net book value of Baht 546.2 million (31 December 2020: Baht 559.4 million) were pledged for the Group’s credit facilities of short-term and long-term borrowings from financial institutions.
Right-of-use assets
Movements of right-of-use assets during the nine-month period ended 30 September 2021 were as follows:

	
	Consolidated financial statements

	
	
	
	
	
	Machinery 
	
	
	
	

	
	
	
	
	
	and 
	
	
	
	

	
	Land
	
	Buildings
	
	equipment
	
	Vehicles
	
	Total

	
	(in thousand Baht)

	
	
	
	
	
	
	
	
	
	

	At 1 January 2021
	23,504
	
	29,765
	
	63,721
	
	10,255
	
	127,245

	Additional
	-
	
	-
	
	-
	
	3,404
	
	3,404

	Less depreciation
	(1,090)
	
	(2,596)
	
	(5,696)
	
	(2,165)
	
	(11,547)

	At 30 September 2021
	22,414
	
	27,169
	
	58,025
	
	11,494
	
	119,102

	
	Separate financial statements

	
	
	
	
	
	Machinery 
	
	
	
	

	
	Land
	
	Buildings
	
	and 
	
	Vehicles
	
	Total

	
	
	
	
	
	equipment
	
	
	
	

	
	(in thousand Baht)

	
	
	
	
	
	
	
	
	
	

	At 1 January 2021
	23,504
	
	31,841
	
	63,721
	
	7,382
	
	126,448

	Addition
	-
	
	3,009
	
	6,394
	
	3,404
	
	12,807

	Decrease
	-
	
	(2,076)
	
	-
	
	-
	
	(2,076)

	Less depreciation
	(1,090)
	
	(3,273)
	
	(7,134)
	
	(1,545)
	
	(13,042)

	At 30 September 2021
	22,414
	
	29,501
	
	62,981
	
	9,241
	
	124,137


During the year 2021, the Group and the Company entered into a new lease agreement for buildings, machinery and equipment and vehicles for the periods of 3 and 5 years. The Group and the Company have lease payments amounting to Baht 24.8 million and Baht 26.3 million, respectively. 
7 Segment information and disaggregation of revenue
The Group’s main operations are manufacturing and trading of processed steel products and rendering service for cutting and modifying steels. The Group has only one geographical segment because they operate only in Thailand.
8 Dividend
Details of dividends during 2021 are as follows:

	
	Approval date
	Payment schedule
	Rate per share
	
	Amount

	
	
	
	(Baht)
	
	(in million Baht)

	
	
	
	
	
	

	2021 Interim dividend 
	5 May 2021
	May 2021
	0.14
	
	67.2


9 Financial instruments

Carrying amount and fair values 

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy. It does not include fair value information for financial assets and financial liabilities measured at amortised cost if the carrying amount is a reasonable approximation of fair value.
	
	Consolidated and separate financial statements

	
	Carrying amount
	
	Fair value

	
	Financial instruments measured at FVTPL
	
	Financial instruments measured at FVOCI
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3

	
	(in thousand Baht)

	
	
	
	
	
	
	
	
	
	
	
	

	At 30 September 2021
	
	
	
	
	
	
	
	
	
	
	

	Financial assets
	
	
	
	
	
	
	
	
	
	
	

	Marketable securities
	-
	
	3,824
	
	3,824
	
	3,824
	
	-
	
	-

	Fixed income fund
	121
	
	-
	
	121
	
	-
	
	121
	
	-

	Forward exchange contract used for hedging
	7,407
	
	-
	
	7,407
	
	-
	
	7,407
	
	-

	Total
	7,528
	
	3,824
	
	11,352
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	At 31 December 2020
	
	
	
	
	
	
	
	
	
	
	

	Financial assets
	
	
	
	
	
	
	
	
	
	
	

	Marketable securities
	-
	
	3,824
	
	3,824
	
	3,824
	
	-
	
	-

	Fixed income fund
	136
	
	-
	
	136
	
	-
	
	136
	
	-

	Forward exchange contract used for hedging
	1,694
	
	-
	
	1,694
	
	-
	
	1,694
	
	-

	Total
	1,830
	
	3,824
	
	5,654
	
	
	
	
	
	


Financial instruments measured at fair value  

	Type
	
	Valuation technique

	Fixed income fund
	
	The net asset value as of the reporting date.

	Forward exchange contract used for hedging
	
	The fair value is determined using quoted forward exchange rates at the  reporting date


10 Commitments with non-related parties

	
	
	
	Consolidated
	
	Separate

	
	
	
	financial
	
	financial

	As at 30 September 2021
	
	
	statements
	
	statements

	
	
	
	(in thousand Baht)

	Capital commitments
	
	
	
	
	

	Furnitures, fixtures, and 

   office equipment
	
	
	4,766
	
	4,277

	Total
	
	
	4,766
	
	4,277

	
	
	
	
	
	

	Other commitments
	
	
	
	
	

	Unused letter of credit for goods
	81,224
	
	81,224

	Purchase orders for goods and supplies
	
	704,728
	
	702,881

	Bank guarantees
	
	
	8,312
	
	7,287

	Total
	
	
	794,264
	
	791,392


11 Contingent liability
Guarantee under credit facilities of associate
As at 30 September 2021 the Company had contingent liabilities under guarantee for the credit facilities of associate that offered by a local financial institution, totaling of Baht 322.0 million (31 December 2020: Baht 322.0 million). The Company’s management believes that there will be no significant impact to the Company for the guarantee of the said liabilities.
12 Reclassification of accounts

Certain accounts in 2020 financial statements have been reclassified to conform to the presentation in the 2021 financial statements as follows:
	
	
	Consolidated financial statements

	
	
	Before
	
	
	
	After

	
	
	reclassification
	
	Reclassification
	
	reclassification

	
	
	(in thousand Baht)

	Statement of financial position 
	
	
	
	
	
	

	   as at 31 December 2020
	
	
	
	

	Trade and other receivables
	923,978
	
	(43)
	
	923,935

	Short-term loans to related parties
	
	1,881
	
	43
	
	1,924

	Other components of equity
	
	(261,491)
	
	(3,223)
	
	(264,714)

	Deficit on change in ownership interest 
   in subsidiary
	
	-
	
	3,223
	
	3,223

	
	
	
	
	-
	
	


	
	
	Separate financial statements

	
	
	Before
	
	
	
	After

	
	
	reclassification
	
	Reclassification
	
	reclassification

	
	
	(in thousand Baht)

	Statement of financial position 
	
	
	
	
	
	

	   as at 31 December 2020
	
	
	
	

	Trade and other receivables
	1,065,723
	
	20,407
	
	1,086,130

	Short-term loans to related parties
	
	22,248
	
	(20,407)
	
	1,841

	
	
	
	
	-
	
	


2

